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E.O.l 1652: N/A 
TAGS: EFIN, RP 

SUBJECT: REACTION TO U.S. ABSTENTION ON ADB LOAN TO DBP 

1 . SOME RANKING MEMBERS OF THE PHILIPPINE DELEGATION TO THE 
CONSULTATIVE GROUP (CG) MEETING HAVE INDIVIDUALLY APPROACHED 
MEMBERS OF USDEL TO INQUIRE ABOUT THE REASON FOR THE U.S. 
DIRECTOR'S ABSTENTION ON THE ADB LOAN TO THE DEVELOPMENT 
BANK OF THE PHILIPPINES (DBP). 

2. FINANCE SECRETARY VIRATA, HEAD OF THE RP DELEGATION, 

WHEN TOLD THAT THE ABSTENTION RELATED TO CONCERN OVER THE 
HUMAN RIGHTS SITUATION, MUSED THAT HE THOUGH IT MIGHT 
HAVE BEEN FOR TECHNICAL REASONS. AFTER A LONG PAUSE 
VIRATA SIMPLY COMMENTED, "SO, THAT IS THE REASON." HE 

HAD NOTHING FURTHER TO SAY ON THE SUBJECT. AND GAVE NO 
CLUES TO HIS FEELINGS ON THE MATTER. 
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3. PABLO AUAREZ, ASSISTANT SECRETARY FOR ECONOMIC 
AFFAIRS, DFA, ASKED IF THE ABSTENTION RELATED TO THE 
AQUINO CASE. TOLD THAT IT DID NOT, SUAREZ EXPRESSED 
DOUBT, AND WENT ON TO OFFER THE OPINION THAT THE 
SENTENCE AGAINST AQUINO WOULD NOT BE CARRIED OUT. HE 
WAS NOT AWARE AT THE TIME (NOV 30) THAT MARCOS HAD 
ORDERED THE TRIAL RE-OPENED. GABRIEL ITCHON, UNDER- 
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SECRETARY OF INDUSTRY, WAS ALSO OF THE OPINION THAT THE 
ACQUINO CASE WAS THE PROXIMATE CAUSE OF THE ABSTENTION. 

THE CASUAL RELATIONSHIP WAS SIMPLE, HE THOUGHT "LIKE SOL- 
VING A LINEAR EQUATION." 

4. PATRICK KNAPP, ADP OPERATIONS MANGER FOR THE 
PHILIPPINES (AND, SIGNIFICATN TO NOTE.FOR KOREA) WAS 
CONCERNED ABOUT THE IMPLICATIONS OF THE ABSTENTION 
FOR THE CG MEETING, NOTING THAT "TO BE CONSISTENT, 

IT (THE ABSTENTION) WOULD HAVE TO BE REFLECTED HERE, 

WOULDN'T IT?" APPARENTLY SOME MEMBERS OF THE PHILIPPINE 
DELEGATION ALSO EXPECTED SOME MANIFESTATION OF HUMAN 
RIGHTS CONCERN BY THE USDEL AT THIS MEETING, EVEN 
THOUGH USDEL HAD EARLIER INDICATED THERE WOULD BE NO 
SURPRISES. 

5. THE MOST SPIRITED REACTION CAME FROM GERARDO 
SICAT, SECRETARY OF PLANNIG AND DIRECTOR GENERAL 

OF THE NATIONAL ECONOMIC AND DEVELOPMENT AUTHORITY, 

TOLD THAT THE ABSTENTION RELATED TO USG CONCERN FOR 
HUMAN RIGHTS, SICAT SAID THAT THESE LOANS 
REPRESENT AN OPPORTUNITY TO HELP RAISE PEOPLE'S IN- 
COME AND IMPROVE THEIR LIVES. HE RECALLED THAT 
U.S. OFFICIALS IN THE PAST HAD CRITIZED PHILIPPINE DEVEL- 
OPMENT PERFORMANCE BECAUSE PROGRESS WAS FRUSTRATED 
BY SO MUCH TALK AND SO LITTLE ACTION. NOW, THE GOVERNMENT WAS 
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MOVING FORWARD, AND NEVER HAD SO 
MUCH WHICH IS NECESSARY TO DEVELOP BEEN 
COMPRESSED INTO SUCH A SHORT TIME. THOUGH SMILING, 

SICAT WAS CLEARLY UNSYMPATHTTIC WITH U.S. POSITION. 

MANSFIELD 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: LOANS, VOTING ABSTENTIONS 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 02-Dec-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977T0KY018588 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770457-0016 
Format: TEL 
From: TOKYO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1 9771 297/aaaadeut. tel 

Line Count: 99 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: c9b0d70c-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION TRSE 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 18-Feb-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 373104 
Secure: OPEN 
Status: NATIVE 

Subject: REACTION TO U.S. ABSTENTION ON ADB LOAN TO DBP 
TAGS: EFIN, RP, ADB 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/c9b0d70c-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



